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Independent Audit Report

Victorian Auditor-General's Office

INDEPENDENT AUDITOR'S REPORT

To the Members of the Board, South Gippsland Region Water Corporation
The Statement of Performance

The accompanying statement of performance for the year ended 30 June 2009 of the South Gippsland
Region Water Corporation which comprises the statement of performance indicators, the related notes
and the statutory certificate has been audited.

The Board Member's Responsibility for the Statement of Performance

The Board Members of the South Gippsland Region Water Corporalion are responsible for the
preparalion and fair presentation of the statement of performance in accordance with the Financial
Management Act 1994, This responsibility includes establishing and maintaining internal conltrols relevant
to the preparation and fair presentation of the statement of performance that is free of material
misstaternent, whether due to fraud or error,

Auditor's Responsibility

As required by the Audit Act 1994, my respansibility is to express an opinion on the statement of
performance based on the audit, which has been conducted in accordance with Australian Auditing
Standards. These Standards require compliance with relevant ethical requirements relating to audit
engagements and that the audit be planned and performed to obtain reasonable assurance whether the
statement of performance is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the statement of performance. The audit procedures selected depend on judgement, including the
assessment of the risks of material misstatement of the statement of performance, whether due to fraud
or error. In making those risk assessments, consideration is given to the internal control relevant to the
entity's preparation and fair presentation of the statement of performance in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity's internal contral. An audit also includes evaluating the overall presentation
of the statement of performance.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

Matters Relating to the Electronic Presentation of the Audited Statement of Performance

This auditor's report relates to the statement of performance published in both the annual report and on
the website of the South Gippsland Region Water Corporation for the year ended 30 June 2009. The
Board Members of the South Gippsland Region Water Corporation are responsible for the integrity of the
website. | have not been engaged lo report on the integrity of the website. The auditor's report refers only
to the statements named above. An opinion is not provided on any other information which may have
been hyperlinked to or from these statements. If users of this report are concerned with the inherent risks
arising from electronic data communications, they are advised to refer to the hard copy of the audited
statement of performance to confirm the information included in the audited statement of performance
presented on the South Gippsland Region Waler Corporation website.
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Victorian Auditor-General's Office

Independent Auditor's Report (continued)

Independence

The Auditor-General's independence is established by the Consiitution Act 1975, The Auditor-General is
not subject to direction by any person about the way in which his powers and responsibilities are to be
exercised. In conducting the audit, the Auditor-General, his staff and delegates complied with all
applicable independence requirements of the Australian accounting profession.

Auditor's Opinion

In my opinion, the statement of performance of the South Gippsland Region Water Corporation in respect
of the 30 June 2009 financial year presents fairly, in all material respects, in accordance with the
Financial Management Act 1994.

b T D
MELBOURNE D DR Paarson
17 September 2009 Auditor-General
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Appendix A — Disclosure index

The 2008/09 Annual Report of the South Gippsland Water is prepared in accordance with all relevant Victorian legislations.
This index has been prepared to facilitate identification of the Authority’s compliance with statutory disclosure requirements.

Legislation Requirement

Ministerial Directions

Page Reference

Report of Operations

Charter and purpose

FRD 22B Manner of establishment and the relevant Ministers 9
FRD 22B Objectives, functions, powers and duties 9
FRD 22B Nature and range of services provided 9
Management and structure

FRD 22B Organisational structure 7
FRD 22B Names of Board Members Major Committees 5&8
Financial and other information

FRD 22B Statement of workforce data 10
FRD 22B Statement of merit and equity 9-13
FRD 22B 5 Year summary of financial results 30
FRD 22B Significant changes in financial position during the year 30
FRD 22B Objectives and performance against objectives 14-30
FRD 22B Major changes or factors affecting performance 14-30
FRD 22B Subsequent events 10
FRD 22B Details of consultancies >$100,000 1"
FRD 22B Details of consultancies — total No. and cost <$100,000 "
FRD 12A Disclosure of major contracts "
FRD 22B Application and operation of Freedom of Information Act 1982 10
FRD 22B Application and operation of the Whistleblowers Protection Act 2001 10
FRD 22B Compliance with building and maintenance provisions of Building Act 1993 10
FRD 22B Statement on National Competition Policy 1
FRD 22B Occupational Health and Safety Policy 12
FRD 24C Environmental Reporting [Office] "
FRD 25 Victorian Industry Participation Policy disclosures 10
FRD 10 Disclosure index 9
FRD 22B Statement of availability of other information 9
Financial Statements

Financial statements required under Part 7 of the Financial Management Act 1994

SD 4.2(b) Operating Statement 36
SD 4.2(b) Balance Sheet 37
SD 4.2(b) Statement of Changes in Equity 37
SD 4.2(b) Cash Flow Statement 38
SD 4.2(c) Compliance with Australian accounting standards and other authoritative pronouncements 39
SD 4.2(c) Compliance with Ministerial Directions 60
SD 4.2(d) Rounding of amounts 39
SD 4.2(c) Accountable officer’s declaration 60
Other disclosures in notes to the financial statements

FRD 9A Departmental Disclosure of Administered Assets and Liabilities none
FRD 11 Disclosure of ex-gratia payments none
FRD 13 Disclosure of Parliamentary Appropriations none
FRD 21A Responsible person and executive officer disclosures 55
Legislation

Freedom of Information Act 1982 10
Building Act 1983 10
Financial Management Act 1994 39
Audit Act 1994 39
Whistleblowers Protection Act 2001 10
Victorian Industry Participation Policy Act 2003 10

Multicultural Victoria Act 2004

"




